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and 75 per cent chervonetz. Later several issues of
roubles were printed which had nothing at all back
of them, since they exceeded even the chervonetz.

The government hoped, in setting up a gold
standard, that its money would be stabilized as a
medium of exchange on the world market. But in
this it failed, for no government has at any time
recognized the rouble, a fact which is not surpris-
ing in view of that currency's actual instability.

The government tried also to build up and keep
a gold reserve as an emergency measure to pay for
imported goods in cases where Russia's trade
balance was unfavorable.

Like the NEP, the reversion to banking and
money as a medium of exchange and an economic
factor was distasteful to most communists. The
government was gradually reorganizing the bank-
ing system in the hope of getting to a point where
trade between different combinations, trusts, and
other enterprises would be not in the form of
money, but a mere bookkeeping process, and
money would be used only for wages and indi-
vidual trading. Then, by establishing commune
homes, kitchens, and other places where workers
would be charged and credited against their wages,
the government hoped eventually to create a con-